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DIRECTORS’ REPORT

To the Members,
BOI AXA Investment Managers Private Limited

Your Directors have pleasure in presenting the Twelfth Annual Report of BOI AXA
Investment Managers Private Limited (‘the Company”) with the audited financial statements
thereof for the financial year ended March 31, 2019 (‘year™).

FINANCIAL RESULTS
Financial Resulls of the Company for the year is summarized below:
& ‘vo0)
Particulars Year ended | Year ended
: Marchk 31, 20619 | March 31, 2018
] {Audited) {Audited)
Income:
Revenue from Operation 534,243 558,649
Other Income 37,499 36,841
Total 571,742 595,490
Expenses: . . . —
Emplovee Cosis 208,010 195,924
Finance Costs .
Other Expenses 368,604 446,291
Depreciation/Amortization 4.906 3,239
Total _ N 581,580 645,454 |
Loss before Tax (9,838) (49,%64)
Provision for Tax
Loss after Tax (9,838) (49,964)

OPERATIONS REVIEW AND OUTLOOK

During the financial ycar ended March 31, 2019, the AUM for BOI AXA Mutual Fund
(“Mutual Fund”} declined to Rs. 3180.01 crotes as against Rs. 4,858 crores as at the end of
previous year. The fall in the AUM was mainly due to stress in the corporate credit markets
that impacted the per{ormance of a few of our funds in thc Debt & IHybrid Fund categories.

The capital markets in India during the year 2017-18 expericnced bullish sentiments. Equity
market was aftracting lot of domestic and overscas flows and the broader stock index reached
an all-time high.

In the debt segment, there was unprecedented money flows into debt funds, credit risk funds
and hybrid funds. Mutual funds had very little option to deploy the flows as Banks had
stopped issuing CDs, large AAA corporates were not availing of long term credit from
Mutual Funds through issuance of Dcbentures. Therefore the biggest beneficiaries were
NBFCs and HECs.

As the economic indicators were below expectations; the equity markets corrected in the first
quarter of 2018-19 while the debt markets showed signs of stress by June 2018.

In September 2018, Infrastructure Leasing and Financial Services Limited ([L&FS), a
systemically important non-banking financial company, defaulted on its debt repayments
payment obligations of bank loans (including interest), term and shori-term deposits and
failed to meet the commercial paper redemption obligations. Consequent to defaults, rating
agencies downgraded the ratings of its short-term and long-term borrowing programs. This
created turmoil in the financial markets; in particular for NBFCs and HFC sectors. Many
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corporates, mutual funds, and insurance companies had invested in CPs and NCDs of the
IL&FS group, and there was a fear that in the wake of the default, their funds could be locked
in IL&FS debt instruments, leading to a liquidity crunch.

Starting with IL&FS default in September 201 8, the crisis spread to Dewan Housing Finance
(DHFL), Essel (Zee) Group and Reliance Capital (ADAG Group) and several mid to small
size¢ corporates. This created severe stress in the markets for all participants.

These events had both a direct and indirect impact on scveral securities in the portfolios of
BOT AXA leading to high volatility in the returns {pre and post-crises) as can be seen [rom
the tables below.

During the year, the investors” redecmed large amount of money from Credit Funds, Debt
funds and Hybrid funds across the mutual fund industry; BOI AXA too got impacted due to
the overall negative sentiments.

The senior management of BOI AXA Investment Managers has taken appropriate steps in
accordange with the regulatory guidelines to protect the interest of the unitholders.

The AMC managed twelve open-ended schemes and five close ended schemes during this
year for the Mutual Fund. The endeavor during the year was (o promote retail mutual fund
products which would appeal to relatively risk-averse retail customers. As a result, we
launched two open ended schemes namely BOI AXA Arbitrage Fund and BOI AXA Small
Cap Fund and one close ended scheme i.e. BOI AXA Midcap Tax Fund - Series 2.

The key financial numbers of the Company are highlighted ir the above table.

The Management Team of the Company believes that higher share of retail assets, cost
rationalization, consistent risk adjusted investment performance and excellent customer
service will remain the key factors for success in this business. The Company shall continne
to focus on the same in the future.

EMPLOYEES

As on March 31, 2019, the Company employed 69 employees. Out of which, 42 employees
were based in the Head office in Mumbai and the rest 27 who were part of the Sales and
Customer Service teams were based in the 13 sales offices spread across the country.

MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE
FINANCIAL POSITION OF THE COMPANY

No material changes and commitments affecting the financial position of the Company
occurred between the end of the financial year to which this financial statements relate and
the date of this report.

DIVIDEND

In view of the Joss incurred, the Directors are unabic to recommend any dividend.

PRODUCTS
During the year under review, the AMC had launched the following schemes:
" Name of the Scheme Laanch Date Funds Mobilized
(In crores)
BOI AXA Arbitrage Fund Mav 31, 2018 153.17
BOI AXA Mid Cap Tax Fund — Serics 2 July 12, 2018 _ 44.97
! BOI AXA Smail Cap Fund November 28, 2018 28.83
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INVESTMENT ADVISORY BUSINESS

The AMC had reccived an approval letter from SEBI dated October 26, 2017 for conducting
an Investment Advisory under SEBI (Investment Adviscrs) Regulations, 2013, However, the
AMC is yet to commence the business activity under the aforesaid license.

REGULATORY CHANGES

SEBI continued to take various initiatives to improve governance and disclosures in the
mutual fund industry and introduced new regulatory changes in the interest of investors.
AMFI also came out with several best practice and other guidelines, aimed at improving the
practices across the industry and also to standardize and harmonize them, and generally to
improve customer interface and service standards. Some of the key initiatives taken by
SEBIVAMFI include:

¢ To bring about uniformity in disclosure of performance of the scheme, post consolidation
or merger of schemes, SEBI prescribed certain guidelines to standardize the provisions
related to performance disclosure of such scheme.

» To bring cost effectiveness in disclosing and providing information to unitholders and as
£o green Iitiative measure in Mutual Funds, SEBI has prescribed the following key
provisions:

o AMCs have been advised to disclose the NAVs of all the Schemes under a separate
head on website of AMC and website of AMUL Further, monibly/half-yearly
portfolio shall alse be disclosed on AMC’s website and the requirement of
publishing the same in the newspapers has been removed.

© The Scheme wise annual report or Abridged summary thereof shall be hosted on the
website of AMC and on website of AMFI. Email shall be sent to the unitholders
whose cmail addresses are registered with the Mutual Fund.

¢ SEBT has reduced the Additional expenses charged by the scheme from 0.20% to 0.05%
under Regulation 52(6A){c) of the SEBI Mutual Fund Regulations, 1996 and AMFI has
advised all the AMCs to pass on the reduction of 15 bps in expenses to disttibutors by
way of reduction in distribution commission, Further, SEBI has advised the AMCs to
disclose TER on daily basis on the AMC and AMFI website. Also any change in the TER
(other than due to regulatory requirement) be intimated to the investors three days prior to
such change via email or SMS.

» In order to standardize the disclosures pertaining the Total Fxpense Ratio in the factsheet,
AMET has issued Best Practice Guidelines. According to the said guidelines AMCs are
required to provide a detailed break-up of the TER into various components such as Base
TER, Additional Expenses, GST etc. and also disclose the month- end TER in the
Facisheet.

¢ AMTFT has prescribed Best Practice Guidelines on elecironic transactions, with a view to
establish minimum standards with respect to processing of eleclronic transactions
reccived from investors.

e To bring transparency in expenses, reduce portfolio churning and misselling in Mutual
fund schemes, SEBI has prescribed certain provisions.  SEBI has mandated that all
scheme related cxpenses including commission paid to distributors, by whatever name
called and in whatever manner it may be paid, shall nccessarily be paid from the scheme
only within the regulatory limits and not from the books of the AMCs. Also, no upfront
commission shall be paid by MFs/AMCs (except in case of SIPs with certain conditions)
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directly or indirectly, in cash or kind, through sponsorships or any other route. Further,
additional TER under regulation 52(6A )(b) can be charged upto 30 basis points on daily
net assets of the scheme based on inflows only from retail investors from B 30 cities.
Further, SEBI has also defined ‘Retail investors’ as the inflows of amount upto Rs.
2,00,000/- per transaction, by individual investors be considered as inflows from retail
investors.

¢ SHBI amended the Regulation 7B of SEBI (Mutual Funds) Regulations, 1996 pertaining
to sharehelding norms and governance in mutua! fiunds and prescribed that in the event of
any corporate action/arrangement involving the sponsors of the mutual funds,
shareholders of the AMCs or Trustee companies which results in the incidental
acquisition of sharcs, voting rights or representation on the board of AMC or Trustee
companies any other mutual fund, this regulation shall be complied with within a period
of ane year of coming into force of such an arrangement.

¢ SEBJ has also revised limits of the Total Expense Ratio for various catogories of open —
ended and close ended schemes.

¢ In order to ensure fair treatment to all investors in case of credit event and to deal with
liquidity risk, SEBI has allowed the mutual funds to create segregated portfolio of debt
and money market instruments under the schemes affected by credit event. Further, SEBI
has afso provided the procedurc for creation of segregated portfolio and the disclosure
requirements as well.

* SEBI has advised the Mutual Funds to have robust cyber security and cyber resilicnce
framework as part of its operational risk management, in order to protect the integrity of
data and guard against breaches of privacy.

* In order 10 deal with various technology related issues, SEBI advised Mutual Funds to
constitute a Technology Committee comprising experts proficient in technology. Such
committee shall have at least one independent external expert with adequate experience in
the area of technology in Mutual Fund industry.

e SEBI has allowed Mutual Funds to write covered call options and prescribed the
disclosure requirements in this regards.

» In order to make the existing valuation practices for non-iraded money market and
debt securitics more reflective of the realizable value, SEBI has prescribed that the
residual maturity be reduced from existing 60 days to 30 days for amortization based
valuation. Further, In order to maintain uniformity with regard to valuation of debt and
money market securities ratcd below investment grade, SEBI has prescribed guidelines
for valuation of such securities.

¢ SEBI has modified the few provisions pertaining to distributor commission, disclosure of
TER and Scheme performance, borrowing costs, additional TER, miscellaneous expenses
and entry load.

SYSTEM AUDIT

In terms of SEBI circular dated September 16, 2009, the mutual funds are required to conduct
a systems audit every 2 years through Independent Auditors. As required by the said Circular,
the AMC has conducted the Systems Audit for the ¥FYs 2016-2018, and the Systems Audit
Report along with Compliance status was placed before the Board of Trusiees on August 28,
2018 and the same was also filed with SEBL.

ALV A Kep 20510 fgd



invesiment Managers

Further, SEBI vide its Circular dated January 10, 2019 and April 11, 2019 has advised the
mutual funds to conduct Systems audit on an annual basis.
PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

There were no loans, guarantees or investments made by the Company under Section 186 of
the Companies Act, 2013 during the year under review and hence the said provision is not
applicable.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS OF THE
COMPANY

There are no significant and/or material orders passed by the Regulators or Courts or
Tribunals impacting the going concern status of the Company.,

DIRECTORS AND OTHER KEY MANAGERIAL PERSONNEL

The Following changes occutred in the Composition of the Board and KMP till the date of the
report:

1. Directors’ Appointments:

Sr. | Name of the Director | Designation Appointmeni | Date of
No. oF Appointment

Resignation | or Resignation
1. Mr, Parshuram Panda . Associate Director | Appointment | May 20, 2018

{appointed as Nominec
by Bank of India)

2. | Mr. Devender Paul | Associate Director | Appointment | October 19,
Sharma {appointed as Nominee 2018
by Bank ol India)
3. Mr. Ajit  Kumar | Associate Director | Appointment | April 24, 2019
Mishra {appointed as Nominee
by Bank of India) |

2. Directors’ Resignations:

Mr. Patshuram Panda ceased to be Nominee Director of the Company w.e.f. July 23, 2018.
The Board placed on record its appreciation of the valuable contribution and guidance
provided by Mr. Parshuram Panda to the Company.

Key Managerial Personnel:

There was no appointment or cessation of appointment of Key Managerial Personnel during
the financial year,

Independent Directors

As on the date of this report, the Board of the Company consists of eight Directors, oul of
which four are independent Directors, two are nominated by Bank of India and two
nominated by AXA 1M.
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Though strictly not applicable, all Independent Directors of the Company are meeling the
criteria of independence as mentioned under Section 149 (6) of the Companies Act, 2013.

COMPANY’S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT
OF REMUNERATION AND DISCHARGE. OF THEIR DUTIES

The provisions of Section 178(1) relating fo constitution of Nomination and Remuneration
Committee arc not applicable to the Company and hence the Company has not devised any
policy relating to appointment of Directors, payment of Managerial remuneration, Directors
qualifications, positive attributes, independence of Directors and other related matters as
provided under Section 178(3) of the Companies Act, 20t3. However, the Company has
constituted Nomination and Remuneration Committee which consist of 3 Members including
2 independent directors.

SUBSIDIARIES AND JOINT VENTURE

The Company does not have any subsidiary or joint venture companies and as such, hence
provision relating to disclosure of summary of performance of the subsidiary and joint
venture companies is not applicable.

RISK MANAGEMENT FRAMEWORK

The Company has in placc a Risk Management Policy which has been approved by the Board
of Directors. The purposc of the Policy is to set out the Company’s overall policy and
organizational structure for effectively managing its risk profile. The Company’s Risk
Management Committee regularly reviews the various investment, credit and operational
risks faced by the Company. A risk dashboard is prepared and presenicd to the Board of
Directors which highlights any risks that the Company may be facing. An internal audit of the
Company’s Risk Management System is conducted by an internal auditor on a quarterly basis
and the audit report is presented to the Board of Directors.

RELATED PARTY TRANSACTIONS

The Company undertakes various fransactions with related parties in the ordinary course of
business. The transactions between the Company and its related parties, during the year cnded
March 31, 2019, were in the ordinary course of business and based on the principles of arm’s
length. The disclosure of transactions with related party for the year, as per Accounting
Standard -18 Related Party Disclosures is given in Note no. 27 to the Financial Statements as
on March 31, 2019.

EXTRACT OF ANNUAL RETURN

The details forming part of the extract of the Annual Return in form MGT-9 is annexed
herewith as Annexure 1.

DEPOSITS

The Company has neither accepted nor renewed any deposits and as such no amount on
account of principal or interest on public deposits was outstanding, on the Balance sheet date.

GOVERNANCE

a) Boeard of Directors

As on July 31, 2019, the Board comprises of 8 Directors - 2 nominated by Bank of
India, 2 nominated by AXA IM and 4 Independent Directors.
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All the Directors are Non-Executive Directors. The composition of the Board is in line
with the regulatory requircments,

The meetings of the Board are normally held at Mumbai. During the year under review,
the Board met S times, on the following dates:

s April 26,2018

June 28, 2018
August 28, 2018
Qctober 29, 2018 and
» February 21, 2019.

While the Board s broadly responsible for overall strategy and business planning, the
management is responsible for executing the strategy and business plan.

The names of the Directors, their attendance at Board Meetings during the year, are set
out in the following table:

Sr. Name of the Director Board Mectings | Board Meetings

No. held during the | attended during
year the vear

1 Bruno Guilloton 5 4

2 Raobert Sherlock 5 3

3 Mr. Devender Paul Sharma’ 2 0

4 Mr. Parshuram Panda@____ 1 0

5 Sudhir Chand 5 5

) Sanjay Gupta 5 3

7 Atul Sahasrabuddhe 5 5

] S C Kalia 3 3

*: Appointed w.e f Ociaber 19, 2018
“: Appointed w.e.f May 20, 2018 and resigned w.e.f July 23, 2018

b) Audit & Compliance Committee and providing Vigil Mechanism

Although the provisions of Scction 177 of the Companics Act, 2013, are not applicable to
the Company, the Board has constituted an Audit and Compliance Committee {“the Audit
Committee’) which is chaired by a non-executive Director. As at the date of this Report,
the Audit Committee has 8 members, including 4 members who are indcpendent
directors. During the ycar under review, the Commitice met 5 times.

The Audit Committee reviews the financials of the Company, the financials of schemes,
regulatory inspection reports, reports of the internal and statutory auditors placed belore
them, from time to time.

Further, the provisions of Section 177 {9) of the Companies Act, 2013 read with Rule 6
and 7 of the Companies (Meetings of the Beoard and its Powers) Rules, 2013 relating to
establishment of vigil mechanism flor directors and employees to report genuine
concerns are not applicable to the Company.
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¢) Nomination and Remuneration Committee

Although the provisions of Section 178 of the Companies Act, 2013, are not applicable to
the Company, the Board has constituted a Nomination and Remuneration Commiltee
(‘the NR Committee”) which is chaired by a non-executive Director, As at the date of this
Report, the Committee has 3 members, including 2 members who are independent
directors. The Committee meetings were held on April 26, 2018 and F ebruary 20, 2019.

The NR Committee approves remuneration strategy, monetary incentive schemes and
budget for all fulltime employees of the Company. It also reviews the performance of the
CEO and approves his remuneration structure including fixed remuneration, benefits, and
short & long term incentives.

Apart from the above, the Company also has constituted the following internal committees:

A. Under the provisions of the Sexual Harassment of Women at Workplace
(Prevention, Prohibition & Redressal) Act, 2013:

¢ Internai Complaints Commitice

B. Under the provisions of SEBI (Mutual Funds) Regulations, 1996:

s Valuation Committee,
s Investment Committee, and
¢ Risk Management Commitice,

AUDITORS

Statutory Auditors

Pursuant te the provisionis of Section 139 of the Companies Act, 2013, the Auditors of the
Company shall be appeinted by the Comptroller and Auditor General of India. Accordingly,
M/s. Ambekar Shelar Karve & Ambardekar, Chartered Accountants, have becn appointed by
the Comptroller and Auditor General of India, New Delhi vide its letter dated
August 05, 2019 as the Statutory Auditors of the Company, who will hold office upto the
conclusion of the 13" Annual General M ceting,

Further, pursuant to lhe provisions of Section 142 and other applicable sections of the
Companies Act, 2013 and the Companies (Audit and Auditors) Rules, 2014, the remuneration
of Auditors appointed under Section 139 by the Comptroller and Auditor General of India,
shall be fixed by the Company in the General Meeting. Accordingly, Notice of the Annual
General Meeting will include an ilem pertaining to remuncration of the Auditors for the year
2019-2020. During the year under review, the Auditors have not reported any instances of
fraud under Section 143(12) of the Act.

There are no qualifications, reservation or adverse remarks made by the statutory auditers in
the audit report,

CAGI AUDIT

The audited accounts alongwith the Statutory Auditor’s report of the Company was submitted
lo the office of the Comptroller and Auditor General of India (CAGI) for conducting
supplementary audit under Section 143 (5) of the Companies Act, 2013 and CAGI had
reviewed the report of the statutory auditor on the accounts of the Company for the financial
year ending March 31, 2019.The Report submitted by CAG in this regards is attached as
Annexure 2.
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Secretarial Auditors

The provisions of Section 204 of the Companies Act, 2013 read with Rule 9 of the Companies
{Appointment and Remuneration of Managerial Personnel} Rules, 2014, are not applicable to
the Company. As such, the Secretarial Audit Report is not required to be annexed to this
report.

EMPLOYEES DETAILS

Details of employee remuneration as required under provisions of Section 197 of the
Companies Act, 2013 read with Rule 5(2) of Companies (Appointment and Remuneration of
Managerial Personnel} Rules, 2014 are set oul in a separate Anncxure to the Directors’
Report, which will be available to the members of the Company on a writien request.

Disclosures under Sexual Harassment of Women at Workplace (Prevention,
Prohibition & Redressal) Act, 2013:

The Company is commitied to provide a work environment that ensures every woman
employee is treated with dignity and respect and afforded equitable treatment. The Company
is also committed to promote a work environment that is conducive 1o the professional growth
of its women employees and encourages equality of opportunity. The Company will not
tolerate any form of sexual harassment and is committed to take all necessary steps to ensure
that its women employces are not subjected to any form of harassment. The Company has
constituted an Internal Complainis Committee as required under the provisions of Sexual
Harassment of Women at Workplace {Prevention, Prohibition & Redressal) Act, 2013.

During the year under review, the Company did not receive any complaints pertaining to
Sexual Harassment,

SHARE CAPITAL

During the year under review, there were no changes in the Capital Structure of the Company.
The Authorised share capital of the Company is Rs. 215 crores, and paid up share capital is
Rs. 214.60 crores.

Issue of equity shares with differential rights

The Company has not issued any equity shares with differential rights during the year under
review.

Buy Back of Securities

The Company has not bought back any of its securities during the vear under revicw.
Sweat Equity

The Company has not issued any Sweat Equity Shares during the year under review.
Bonus Shares

No Bonus Shares were issued doring the year under review.
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Employees Stock Option Plan
The Company has not provided any Stock Option Scheme to the employees.

DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY
ON ITS CORPORATE SOCIAL RESPONSIBILITY INITIATIVES

The provisions of Scction 135 of the Companies Act, 2013 read with the Companies
{Corporate Social Responsibility Policy) Rules, 2014 do not apply to the Company and hence,
the Company has not developed and implemented Corporate Social Responsibility initiatives

policy.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO

The provisions of Section 134(m) of the Companies Act, 2013 read with Rule 8(3) of the
Companies (Accounts) Rules, 2014 do not apply to the Company. However, the details about
foreign exchange earnings and outgo required under the above Rules are as under:

L 000}

Particulars o Year ended Year ended
March 31,2019 March 31, 2018

Foreign Exchange Earnings & Outgo

- Earnings - -
- Qutgo 1083 793

CODE UNDER THE PROVISIONS OF SEBI (PROHIBITION OF INSIDER
TRADING) REGULATIONS, 2015

The Company has formulated a comprehensive code of conduct for prevention and regulation
of trading by insiders in accordance with the Securities and Exchange Board of India
{Prohibition of Insider Trading Regulations), 20135 as amended from time to time.

DIRECTORS’ RESPONSIBILITY STATEMENT

The Directors confirm that:

1. in the preparation of the annual accounts, the applicable accounting standards have been
followed and that no material departures have been made from the same;

2. they have sclected such accounting policies and applied them consistently and made
judgments and estimates thal are reasonable and prudent, so as to give a true and fair view
of the state of affairs of the Company at the end of the financial year and of the profits of
the Company [or that period;

3. they have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 2013, for safeguarding
the assets of the Company and for preventing and detecting fraud and other irrcgularities;

4. they have prepared the annual accounts on a going concern basis;

N

they have devised proper systems to ensure compliance with the provisions of all
applicable laws and such systems are adequate and operating effectively.
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ADEQUACY OF INTERNAL FINANCIAL CONTROLS

Your Company has an Internal Audit System which commensurates with the size, scale and
complexity of its operations. The scope and authority of the Internal Audit function is defined
in the engagement letter entered into with the Internal Auditors. To maintain its objectivity
and independence, the Internal Auditors submits their report to the Audit & Compliance
Committee of the Board regularly.

The Internal Auditors monitor and evaluate the efficacy and adequacy of internal contrel
system in the Company, its compliance with opcrating system, accounting procedures and
policies.

Further, the financial statements of thc Company are subject o an annual audit by the
Statuiory Auditors of the Company as appointed by Comptroller and Auditor General of India
(CAG) and the reports arc placed before the Audit & Compliance Committee and the Board
of Directors on an annual basis.
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Mumbai Direclor Director
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FORM NO. MGT 8

EXTRACT OF ANNUAL RETURN

as on financial vear ended on 31.03.2019

Pursuant to Section 92 {3} of the Cor

Act, 2013 and rule 12{1) of the Company {M

nent & Administration | Rules, 2014,

REGISTRATION & OTHER DETAILS:

T =T JE5800MH2007FTCI 73075
Il Reglstration Date 13-Aug-07
Hi Narne of the Company BOK AXA INVESTMENT MANAGERS PRIVATE LIMITED

Cavegory/Sub-category of the Company

Campany Limited by Shares/
Subzidiary of indian Company

Address of the Registered office
& contact details

B/204, Tower 1, Paninsula Corporate Park, Ganpatrac
Kadam Marg, Lower Paral, iurmbai=-400 013

vi

iWhether sted company

Mo

wil

Name , Address & contact details of the Registrar & Transfer Agent, if
any.

Karvy Fintach Pvi. Ltd.

Karvy Selenivm Tawer B, Plot No 31 & 332, 1th Flaar,
Gachibowli, Financial District, Nanakramguda,
Serilingarpsally-

Hyderabad — 500032

PRINCIPAL BLISINESS ACTIVITIES (OF THE COMPANY

All the business activitles contributing 10% or mere of the total turnover of the company shali be stated

5L Mo Name & Description of main productsfservices NIC Code of the % to total turnover
Praduct fservice of the company
1 Mar of Mutual Funds GEITL 100
2
3
4
m PARFICULARS OF HOLRING , SUBSIEARY 8 ASSOCIATE COMPANIES
ST No Mame & Addreess of the Company CIN/GLN HOLEHNG/ % OF APPLICABLE
SUBSIDIARY/ SHARES |[SECTION
ASSQCIATE HELD
1 Bank of India U39900hH10ePLO000243  [Holding 51% 2(46)
(Address: Star Housa , C-5,
‘G’ Block, Bandra —Kurla Cormpley,
[Bandra [ Ezst)
Mumbal — 400 051
2 AXA Investment Managers Asia Holdings Private Limited - Azsoclate 48% 28
(Address: One hMarine Boulevard
| |#ZE-OD Singapore (018583}




W ] SH.%REHG&DIHG P&'r!'é'RN {Equity Shave sapital Break up a3 % o total Equityj

Cartegary of Shareholders o Mo. of Shares keld at the beginning of the - . Ma, of Shares held a2 the end of tha year % changs during
{éoril 1, 2018) ) {March 31, 2012} he year

Demat . | Physical |  Total % of Toral Demat | Physical Total [% of Total
R | . ] Shares©| B S | Shares

A, Promoters

{1) Indian - e - : B e N PR N N -
. |a) Individual/HUF - B - - - - : FEEEE . . .. L. - R
b) Central Govt.or - L R - B g i — — - .
State Govt. SN NR TS ST RSN IS RS FUT - L e
) Bodiés. qupnrates ol B I S T — ECE - —
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(i)

SHARE HOLDING OF PROMOTERS

Far Each of the Directors & KMP

Na.of shares

% of tota! shares of
the company

No of sharas

% of total
shares of the

company-

The Diractors B Key Managarial Parsonnnel (KMP) did not hald any shares

sl No. Shareholtders Name Shareholding at the Shareholding at the % change in
begginning of the year |April 1, 2018} end of the year {March 31, 2019] share halging
during the
year
NGO af shares  |%ioftotal shares % of shares pledged NO of shares  |% of total shares (% .of shares pledged
of the company encumberad to total of the company | encumbered to total
shares shares
1 Bank of Indla 15447823 51 - 109447828 51 - -
2 AXA Investment Managers Asia Holdings Private Limited. 105155756 49 - 105155756 449 - -
3
4
Total 214603584 100 - 214603584 100 - -
{iii] CHANGE IN PROMOTERS' SHAREHOLLING { SPECIFY IF THERE 15 NO CHANGE)
1. No. Share holding st the baginning of | Cumulathve Share holing during the year
the Year
No. of Shares | % of total shares of | No of shares % of totat
the company shares of the
1|Bank of India
At the baginning of the year 109447828 51 1034475328 51
Further ssue was made during the year - - -
At the end of the year 102447878 51
2| AKA vestmant MarlagersAsla k Private Limited
At the baglnning of the year 1081EEYEE 45 105155756 49
Further issue was made during the year - - -
At the end of the vear 105155756 43
{iv} Shareholding Pattemn of top ten Shareholders [other than Direcors, Promoters & Holders of GDRs & ADRs)
5. No Sharaholding at the end of the year | Cumulative Shareholding during the year
For Each of the Top 10 Shareholders Mo.of shares | % of total shares of Mo of shares % of total
the company chares of the
NIL
[w) Shareholding of Directors & KMP
' 5l No Shareholding at the end of the year | Cumulative Shareholding during the year
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Vi PENALTIES/PUNISHMENT/COMPPOUNDING OF QFFENCES

Type Section of |Brief Details of Authority  |Appeal made
the Description |Penalty/Punish [{RD/NCLT/C |if any (give
Companies ment/Compoun |ourt) details)
Act ding fees

imposed

A. COMPANY

Penalty

Punishment None

Compounding

B. DIRECTORS

Penalty

Punishment None

Compounding

C. OTHER OFFICERS IN DEFAULT

Penalty

Punishment None

Compounding




COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF BOT AXA INVESTMENT MANAGERS PRIVATE
LIMITED FOR THE YEAR ENDED 31 MARCH 2019

The preparation of financial statements of BOI AXA Investment Managers Private
Limited for the year ended 31 March 2019 in accordance with the financial reporting
framework prescribed under the Companies Act, 2013 (Act) is the responsibility of the
management of the company. The statutory auditor appoinied by the Comptroller and Auditor
General of India under section 139(5) of the Act is responsible for eXpressing opinion on the
Financial Statements under section 143 of the Act based on independent andit in accordance
with the stendards on auditing prescribed under section 143(10) of the Act. This is stated to
have been done by them vide their Audit Report dated 24 April 2019,

The assets under management through various schemes managed by BOI AXA
Inyestment Managers Private Limited are not teflected in its Balance Sheet, since these assets
do not form part of the BOI AXA Tnvestment Managers Private Limited, Therefore, I do not
look into operation of these schemes including decision making regarding acquisition,

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit under section 143(6)(a) of the Act of the financial siatements of BOI
AXA Investment Managers Private Limited for the year ended 31 March 2019, This
supplementary audit has been carried out independently without access to the working papers
of the statutory anditors and is limited primarily to inquiries of the statutory auditors and
comparty personnel and a selective examination of some of the accounting records. On the
basiz of my audit nothing significant has come 1o my knowledge which would give rise to
aly comment upon or supplement to Statutory Auditors’ repoit,

For and on the behalf of the -
Comptroller and Auditor General of India

- edl-

(Tanuja [yfittal)
Principal Director of Commercial Audit &
Ex-officio Member, Audit Board-1 » Mumbai

Piace : Mumbai
Date : 5.67.2019
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INDEPENDENT AUDITORS' REPORT

To the Members of BOI AXA Investment Managers Private Limited
Report on the Standalone Financial Statements

Opinion

1. We have audited the standalone financial statements of BOI AXA Investment
Managers Private Limited {“the Company”}, which comprise the Balance Sheet as at
March 31, 2019, the Statement of Profit and Loss and Statement of Cash Flows for the
year then ended, and a summary of the significant accounting policies and other
explanatory information.

2. in our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information required
by the Act in the manner 50 required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2019, and its Loss and its Cash Flows for the year ended on
that date.

Basis of Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. OQur responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accou ntants of
India together with the ethijcal requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Management’s Responsibility for the Standalone Financial Statements
4. The Company’s Management and Board of Directors are responsible for the matters
stated in Section 134(5} of the Companies Act, 2013 (“the Act”} with respect to the
preparation of these standalone financial statements that give a true and fair view of
the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in india, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design
implementation and maintenance of adequate internal financial controls, that wg

122063 W g

Vo

Badlapur Branch : Gr. Floor, Poonam Building, Opp. Athiti Hotel, Station Road, Badlapur (B} 421508
Mob.: 9823944454 Email: contact@ca-aska,.com
Head Office : 501, Mirage Arcade CHS, Opp. Ganesh Mandir, OF. Phadke Road, Dombivli (E) 4212
Telefax: 0251.2438696 Telephone: 0251-2426191/2801368/2425525
Email: info@ca-aska.com, suhas.ombekar@ca-aska.com Website: www.ca-aska.com
Branches At : Thane, Badlopur, Karjat




Ambekar Shelar Karve & Ambardekar
Chartered Accountant

operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor's Responsibility for audit of Standalone Financial Statement

5. Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is @ high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. :

Report on Other Legal and Regulatory Requirements

6. As specified in paragraph 3 and 4 of the Companies (Auditor’s Report} Order, 2018,
issued by the Central Government of India, in terms of sub section 11 of section 143 of
the companies Act, 2013, we give our report in Annexure A attached to this report

7. As required by Section 143 (3) of the Act, we report that:
{a) In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books.

{b} The Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

{c) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014.
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(d} On the basis of the written representations received from the directors as on
March 31, 2019 taken on record by the Board of Directors, none of the directors are
disqualified as on March 31, 2019 from being appointed as a director in terms of
Section 164 (2) of the Act. '

(e) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, clause (i)
of section 143(3) of Companies Act,2013 we attach our report as
Annexure B

{f) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies {(Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us: '

i The Company has disclosed the impact of pending litigations on its financial
position in its financial statements. '

ii. The Company does not have any long-term contracts including derivative
contracts outstanding as on March 31, 2019 for which there wera any material
foreseeable losses. :

ifi. There were no amounts required to be transferred, to the Investor Education
and Protection Fund by the Company.

8. Asrequired by Section 143(5) of the Act and in pursuance of the directions issued by
the Office of CAG for the year 2018-18, we report that

i. According to information and explanations given to us and based on the records
of the company examined by us, the company does have in place a system to
process all accounting transactions through IT system.

ii. According to information and explanations given to us and based on the records
of the company examined by us, there are no restructuring of an existing loans or
cases of waivers or write-off of any debts or loans or interest etc made by a
lender to the company due to company’s inability to repay the loan.
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fii.  According to information and explanations given to us and based on the records
of the company examined by us, the company has not received or no funds are
receivable by the company for specific schemes from central or state agencies.

Date : April 24, 2019 For Ambekar Shelar Karve & Ambardekar
Place : Mumbai Chartered Accountants
' Reg No. :122063W

-

} CA Sanket Mohan Chitale
Partner
M.No. : 149886
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Annexure A Report under the Companies (Auditor’s Report) Order, 2016

As referred to in paragraph 6 of our report of even date to the Members of BOI AXA Investment
Managers Private Limited on standalone Financial Statements of the Company for the year
ended on March 31, 2019

In terms of the information and explanations sought by us and given by the Company and the
books and records examined by us in the normal course of audit and.to the best of our
knowledge and belief, we state that: -

i. In respect of Fixed Assets

{a) The company has maintained proper system to record the transactions and maintain
books of accounts and records showing full particulars, including quantitative details and
situation of fixed assets.

(b) The fixed assets of the company have been physically verified by the management at
reasenable intervals and no material discrepancies were noted on such verification

(c) As explained to us, the Company does not own any immovable property and hence
requirements of clause (i} (c) of paragraph 3 of the Order is not applicable.

ii.  As per information and explanation given to us, the nature of activities of the Company,
during the year does not involve use of inventory and accordingly clause (i) of paragraph 3
of the order is not applicable.

ii. As per information and explanation given to us, the Company has not granted any loans,
secured or unsecured, to any companies, firms, Limited Liability Partnerships or other
parties covered in the register maintained under section 189 of the Act and hence
provisions of clause {iii) of the paragraph 3 of the order are not applicable.

tv.  As per information and explanation given to us, the Company has not given any guarantee
or security to any third party and therefore compliance with provisions of sections 185 and
186 of the Companies Act, 2013 while giving guarantee and security to a third party is not
applicable.

v.  As perinformation and explanation given to us, the Company has not accepted any deposits
within meaning of section 73 to 76from the public and therefore clause 5 is not applicable.
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vi.  As per information and explanation given to us, the maintenance of cost records has not
been prescribed under subsection (1) section 148 of the Act.

vii.  As per information and explanation given to us and on the basis of examination of records
of the company, in respect of Statutory dues,

{a) The Company is generally regular in depositing with appropriate authorities undisputed
statutory dues including provident fund, employees’ state insura nce, income tax, GST, sales
tax, wealth tax, service tax, custom duty, excise duty, Cess and other material statutory
dues to the extend applicable to it. '

{b) there are no dues of income tax, GST, sales tax, custom duty, wealth tax, excise duty and
Cess which have not been deposited on account of any dispute.

viii. ~ Based on our audit procedures and according to the information and explanations given to
us, the Company does not have any dues to a financial institution, bank, Government or
dues to debenture holders and therefore the clause {vii} of paragraph 3 of the Order is not
applicable.

ix.  As perinformation and explanation given to us, the Company has not raised moneys by way
of initial public offer or further public offer (including debt instrument} or taken any term
loan and therefore clause (ix) of the paragraph 3 of the Order is not applicable.

X.  During the course of our examination of the books and the records of the Company carried
in accordance with the Auditing Standards generally accepted in India, we have neither
come across any instances of fraud by the company or on Company by its officers or
employees, noticed or reported during the year nor have we been informed of any such
instance by the Management

xi.  As per information and explanation given to us the provisions of section 197 read with
Schedule V to the Companies Act, 2013 are not applicable to private company, hence clause
(xi) of paragraph 3 of the Orderis not applicable.

xii.  As per information and explanation given to us and in our opinion the company is not a
Nidhi Company hence clause {xii) of paragraph 3 of the Order is not applicable.

xiii. — As per information and explanation provided to us the Company being private company the
provisions of section 177 read with Rule 6 of the Companies (Meetings of Board and its
Powers) Rules, 2014 are not applicable to it. All transactions with related parties, &Ff
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disclosed in the Financial statements as required by the applicable accounting standards,
they do not attract the provisions of section 188 of the Companies Act, 2013.

xiv. The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures and therefore clause {xiv) of paragraph 3 of the Order
is not applicable.

xv.  As perinformation and explanation given to us, the Company has not entered into any non-
cash transactions with directors or persons connected with him and hence clause {xv} of
paragraph 3 of the Order is not applicable.

xvi.  As per information and explanation given to us the Company is not required to he
registered under section 45-1A of the Reserve Bank of India Act, 1934.

For Ambekar Shelar Karve & Ambardekar
Chartered Accountants
FRN : 122063W

B
CA Sanket Mohan Chitale
Membership No. 149886

Place : Mumbai
Date : April 24, 2019
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Annexure B Report on the Internal Financial Contrels under Clause {i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

As referred to in paragraph 7 {e) of our report of even date to the Members of BOI AXA
Investment Managers Private Limited on standalone Financial Statements of the Company for
the year ended on March 31, 2019

We have audited the internal financial-controls over financial reporting of BOI AXA Investment
Managers Private Limited (the Company) as of March 31, 2019 in conjunction with our audit of
the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orde rly and
efficient conduct of its business, including adherence to Company’s policies, the safegua rding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting {the “"Guidance
Note”) and the Standards on Auditing, issued by ICAl and deemed to be prescribed under
section 143{10} of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Fina ncial Controls and, hoth issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
" material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that 3
material weakness exists, and testing and evaluating the design and operating effectiveness of
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internal contro! based on the assessed risk. The procedures selected depend on the auditor’s
judgmeht, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company’s internal financial control over financial reporting includes those policies
and procedures that -

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Com pany;

(2) provide reasonable assurance that transactions are recorded #s5 necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the Company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company’s assets that could have a material effect on
the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reportirig

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal finrancial controls over financial reporting were
operating effectively as at March 31, 2019 based on the internal controls

For Ambekar Shelar Karve & Ambardekar
Chartered Accountants
FRN : 122063W

(B
CA Sanket Mohan Chitale
Membership No. 149886

Place : Mumbai
Date : April 24, 2019

Badlapur Branch : Gr. Floor, Peonam Building, Opp. Athiti Hotel, Station Road, Badlapur (E) 421503.
Mob.: 9823944454 Email: contact@ca-aska.com
Heoad Office : 501, Mirage Arcade CHS, Opp. Ganesh Mandir, Off. Phadke Road, Dombivli (E) 4271201,
Telefax: 0251 -24386%6 Telephone: 0251-2426191/2801368/2425525
Email: info@ca-aska.com, suhas.ambekar@ca-aska.com Website: www.co-aska.com
Branches At : Thane, Badlapur, Karjat



BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED
AUDITED BALANCE SHEET AS AT MARCH 31, 2019

Amountin T
As at As at
Notes March 31, 2019 March 31, 2018
EQUITY AND LIABILITIES
Shareholders' Funds
Share Capital 3 2,146,035,840 2,146,035,340
Reserves and Surplus 4 (1,559,476,978) (1,549,638,732)
Non-current Liabilities
Long-term Provisions 5 16,607,000 10,327,000
Current Uabilities
Trade Payahles & 345,000 3,400,360
Other Current Liabilities 7 84,287,483 118,851,077
Short-term Provisions 8 2,194,000 4,226,000
TOTAL 689,992,345 733,301,545
ASSETS
Non-current Assets
Fixed Assets
Tangible Assets 9 8,821,958 5,380,261
Intangible Assets i0 3,404,457 5,319,261
Long-term Loans and Advances il 36,293,669 48,915,718
Non Current Investment 12 43,468,586 35,468,586
Current Assets
Current Investments 13 530,000,050 530,000,038
Trade Receivables 14 35,841,396 64,579,877
Other Receivables 15 3,727,300 8,887,177
Cash and Bank Balances 16 281,198 961,542
Short-term Loans and Advances 17 27,153,693 29,789,084
TOTAL 689,992,345 733,301,545

Significant Accounting Policies and other Notes to Accounts form an integral part of Financial Statements.

As per our report of even date

Ambekar Shelar Karve & Ambardekar

Chartered Accountants
Firm Registration No.122063wW

@ "jg >
Sanket Mohan Chitale
Partner {M.No.149886)

Place ; Mumbai
Date: April 24, 2018

For and on behalf of the Board of Directors

Director

INDYOT 5644

- "’“‘Wﬁ'?l
xetutive Officer

ChiefE

Director

DIN: 02609468

i Mk_{(

Deputy Chief Executive Officer

Company Secretary
ACS {12416)




BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED
AUDITED STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED MARCH 31,2019

Amount in ¥
Notes Year Ended Year Ended
March 31, 2019 March 31, 2018
INCOME _

Revenue from Operation 18 534,242 582 558,649,177

Other Income 19 37,499,188 36,841,097
TOTAL 571,741,770 595,490,274
EXPENDITURE

Employee Benefit Expense 20 208,009,699 195,923,855

Other Expenses 21 368,663,995 446,291,448

Depreciation and Amortisation Expense 22 4,906,322 3,239,067
TOTAL 581,580,016 645,454,370
Loss Before Tax {9,838,246) {49,964,096)
Tax Expense 23

- Current Tax - -

- Deferred Tax : - -
Loss for the year {9,838,246) {49,964,096)
Earning per equity share (face value of T 10 each) 24 {0.05) {0.24}
{Basic and Diluted)

Significant Accounting Policies and other Notes to Accounts form an integral part of Financial Statements. _
As per our report of even date
Ambekar Shelar Karve & Ambardekar For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No.122063W Q}:K
: —- i
s JUsiig ‘
‘._——-—'——"'___-p
- Director o Director
_ DIN: DO 075654 DIN: 2802568
Sanket Mohan Chitale
Partner (M.No.149886) 0 g

Chle Executive Officer

Place : Mumbai

Date-: April 24, 2019 ACS (124186)

Deputy Chief Executive Officer

Ri 6{16%0 e

Company Secreta Fy .




BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE PERIOD ENDED MARCH 31, 2019

CASH FLOW FROM OPERATING ACTIVITIES:
Net profit / {loss) befare taxation
Add/{Less) adjustments for :
Bepreciation
Loss/{Profit) on sale of Investments {pet)
Loss/(Profit} on saie of Fixed Assets (nat)
Provision for Leave Encashment
Provision for Gratuity
Provision for Other Employee Benefits

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES

Add/{Less) adjustments for :
{Increase)/Decrease in Current Assets
Increase/{Decrease) in Current Liabilities
{Increase)/Decrease in Loans and Advances

NET CASH {USED IN}/FROM OPEARATING ACTIVITIES (A)

CASH FLOW FROM INVESTMENT ACTIVITIES :
Purchase of Fixed Assets
Proceeds from sale of Fixed Assets
Purchase of investments
Proceeds from sale of Invesiments

NET CASH (USED IN}/FROM INVESTMENTS ACTIVITIES {B)

CASH FLOW FROM FINANCING ACTIVITIES :
Proceeds from issuse of Share Capital

Praceeds from share premium on issue of Share Capital -

Proceeds from Long term Borrowings
Repayment of Long term Borrowings

NET CASH {USED IN}/FROM FINANCING ACTIVITIES (C)

March 31, 2019

{9,838,246)
4,906,322 3,239,067
(37,446,310} {35,978,961)
{51,863) -
367,000 (283,000)
3,881,000 2,021,000
- {28,343,851) (624,000
(38,182,087)
36,533,749 {23,652,673)
(37,718,954) 38,227,559
12,622,049 11,436,844 1,806,042
26,745,253
(3,433,253 {7,772,541)
51,363 -
{10,888,124,444) {12,200,106,511)
10,917,570,742 26,064,909  12,187,141,092
26,064,509

- 85,800,000

NET {DECREASE)/ INCREASE IN CASH AND CASH EQUIVALENTS (A+B+C}

CASH AND CASH EQUIVALENT AT THE BEGINNING OF THE YEAR (#)
CASH AND CASH EQUIVALENT AT THE END OF THE YEAR (i)

# Cash and cash equivalents consist of cash on hand and balances with banks.

As per our report of even date
Ambekar Shelar Karve & Ambardekar

Chartered Accountants
Firm Registration No, 122063W
e\a»; Karv@
‘ﬂ\ L

\}*

y f d \'-
' FRN  \&!
::1 122063W |5

Sanket Mohan Chitale
Partner {M.No.149886)

%}?

Place : Mumbal
Date : April 24, 2019

{680,344}
961,542
281,198

Far and on behalf of the Board of Directors

YN

Director

DIN: 8860 T=L Y DiN:

Director

onelisy g‘*’d‘%?

Chief Executive Officer

Company Secretary
ACS {12416)

Amount in ¥
March 31, 2013

{49,964,096)

(31,625,894)
(81,589,990)

16,380,928

(65,209,062}

(20,737,961}

{20,737,961}

85,800,000

85,800,000

{147,023)
1,108,565
861,542

Deputy Chief Executive Officer




BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED
AUDITED NOTES TO FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2019

3. SHARE CAPITAL

Authorised:
215,000,000 {Previous year 215,000,000} Equity Shares of T 10 each

Issued, Subscribed And Paid Up:

Amountin ¥
As at As at
March 31, 2019 March 31, 2018

2,150,000,000

2,150,000,000

214,603,584 {Previous year 214,603,584) Equity Shares of ¥ 10 each, fully paid up 2,146,035,840 2,146,035,840
2,146,035,840 2,146,035,840
{a) Reconciliation of number of shares
Particulars As at March 31, 2019 As at March 31, 2018
Number Amount Number Amount
Balance as at the beginning of the year 214,603,584 2,146,035,840 206,023,584 2,060,235,840
Add : Sharas issued during the year - - 8,530,000 85,800,000
Balance as at the end of the year 214,603,584 2,146,035,840 214,603,584 2,146,035,840
{b} Terms/rights attached to equity shares:
The Company has only one class of shares referred as equity shares having par value of T 10 per share. Each holder
of equity share is entitled to same rights in all respect.
{¢) Shares held by holding company
Amount in ¥
As at As at
Name of Shareholder March 31, 2019 March 31, 2018
Bank of India 1,094,478,280 1,094,478,230
109,447,828 (Previous year 109,447,828) Equity Shares of T 10 each fully paid up
' 1,004,478,280 1,094,478,280
{d) Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company
Name of the Shareholder As at March 31, 2019 As at March 31, 2018
Number % of holding Number % of holding
Bank of India 109,447,828 51% 109,447,828 51%
AXA Investment Managers Asia Holdings Pvt. Ltd. 105,155,756 49% 105,155,756 49%
214,603,584 100% 214,603,584 100%




BOt AXA INVESTMENT MANAGERS PRIVATE LIMITED
AUDITED NOTES TO FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2019

4, RESERVE AND SURPLUS

" Share Premium Account

Balance at the beginning of the year

Add: Premium on shares issued during the year
Balance at the end of the year

Deficit in Statement of Profit and Loss
Balance as at the beginning of the year
Loss for the year
Balance at the end of the year

. LONG TERM PROVISIONS

Provision for Employee Benefits
- Provisicn for Gratuity
- Provision for Compensated Absences

. TRADE PAYABLES

Sundry Creditors

. OTHER CURRENT LIABILITIES

Statutory dues including Provident Fund and Tax deducted at source
Employee Benefits Payable
Others

. SHORT TERM PROVISIONS
Provision for Employee Benefits

- Provision for Gratuity
- Provision for Compensated Absences

As at
March 31, 2019

Amountin ¥

Asat
March 31, 2018

1,110,482,130

1,110,482,130

1,110,482,130

1,110,482,130

(2,660,120,862)

(2,610,156,766)

{9,838,246) (49,964,096)
{2,669,959,108) {2,660,120,862)
{1,559,476,978) (1,549,638,732)

As at As at

March 31, 2015

March 31, 2018

14,798,000 8,785,000
1,809,000 1,542,000
16,607,000 10,327,000

As at As at
March 31, 2019 March 31, 2018
345,000 3,400,360
345,000 3,400,360

As at As at
March 31, 2019 March 31, 2018
5,668,982 7,531,411
40,168,691 45,002,755
38,449,810 66,416,911
84,287,483 118,951,077

As at As at

March 31, 2019

March 31, 2018

1,882,000 4,014,000
312,000 212,000
2,194,000 4,226,000
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BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED
AUDITED NOTES TO FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2019

Amountin¥
11. 1ONG-TERM LOANS AND ADVANCES:
{Unsecured and considered goad, unless otherwise stated)
As at ~Asat
March 31, 2019 March 31, 2018
Security Deposits - 15,487,148
Other Loans and Advances
- Prepaid Expenses 6,380,924 10,099,861
- Tax Deducted at Source 28,912,745 22,318,609
- Others . 1,000,000 1,000,000
36,293,669 ' 48,915,718
12. NON CURRENT INVESTMENTS
As at As at
March 31, 2019 March 31, 2018
Non Current Investment - (Non Trade, quoted)
Investment in Mutual Fund Units (Includes Mandatory Investments): 43,468,586 35,468,586
3,211 Units (Previous year 3,221) BOI AXA Liquid Fund - Direct
Plan - Growth 5,716,419 5,716,419
3,134 Units {Previous year 3,134} BOI AXA Treasury Advantage
Fund - Direct Plan - Growth 5,784,192 5,784,192
209,632 Units {Previous year 209,632} BOI AXA Equity Debt
Rebalancer Fund - Direct Plan - Growth 2,442,000 2,442,000
28,707 Units {Previous year 28,707) BOI AXA Conservative Hybrid
Fund- Direct Plan - Growth 466,000 466,000
114,827 Units (Previous year 114,827) BOI AXA Short Term
Income Fund - Direct Plan - Growth 1,691,000 1,691,000
177,253 Units (Previous year 177,253} BOI AXA Large & Mid Cap
Equity Fund - Direct Plan - Growth =,000,000 =,000,000
88,327 Units {Previous year 88,327) BOI AXA Manufacturing and
Infrastructure Fund - Direct Plan - Growth 1,060,475 1,060,475
89,590 Uinits (Previous year 89,580) BOI AXA Tax Advantage Fund -
Direct Plan - Growth 3,308,500 3,308,500
500,000 Units (Previous year 500,000) BOI AXA CREDIT RISK FUND
- Direct Plan - Growth 5,000,000 5,000,000
500,000 Units (Previous year 500,000) BOt AXA MID CAP Equity .
and Debt Fund - Direct Plan - Growth 5,000,000 5,000,000
500,000 Units {Previgus year Nil) BOI AXA ARBITRAGE Fund - '
Direct Plan - Growth 5,000,000 B
300,000 Units {Pravious year Nil) BOI AXA SMALL CAP Fund -
Direct Plan - Growth 3,000,000 )
43,468,586 35,468,586
13. CURRENT INVESTMENTS
Asat As at
: March 31, 2019 March 31, 2018
Current Investment - { Trade, quoted)
Investment in Mutual Fund Units:
246301 Units {Previous year 164396) BOI AXA Liguid Fund - Direct
Plan - Growth 530,000,050 330,000,039
Nil Units {Previcus year 94117} BQI AX Ultra Short Duration
Fund-Direct Plan-Growth f”'ﬁ & ;”.1:;:,\ i 200,000,000
e “‘*%if\ %}g\ 530,000,050 530,000,039




BO AXA INVESTMENT MANAGERS PRIVATE LIMITED
AUDITED NOTES TC FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2019

March 31, 2019

Amount in T
14. TRADE RECEIVABLES
{Unsecured and considered good, uniess otherwise stated)
As at Asat
March 31, 2019 March 31, 2018
- Qutstanding for a period exceeding six months from
the date they are due for payment - -
- Others 35,841,356 64,579,877
35,841,396 64,579,877
15. OTHER RECEIVABLES
As at As at

March 31, 2018

- GST Input credit Receivable 3,727,300 8,887,177
3,727,300 8,887,177
16. CASH AND BANK BALANCES
As at As at
March 31, 2019 March 31, 2018
Cash and Cash Equivalents
Cash On Hand 73,549 86,201
Balances with scheduled banks
- In Current Account 207,649 875,341
281,198 961,542
17. SHORT TERM LOANS AND ADVANCES
{Unsecured and considered good, unless otherwise stated)
As at As at
March 31, 2019 March 31, 2018
Security Deposits 17,546,626 2,018,133
Other Loans and Advances
- Prepaid Expenses 2,971,591 4,423,405
- GST / Service Tax input Credit 6,491,220 23,113,290
- Others 143,856 234,256
27,153,693 29,789,084




BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED

AUDITED NOTES TO FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2019

18. REVENUE FROM OPERATIONS

Investment Management Fees - Gross

19, OTHER INCOME

Interest on Income Tax Refund
Frofit on sale of Investments {Net)
Profit on sale of Fixed Assets (Net)
Miscellanecus Income

20, EMPLOYEES' BENEFIT EXPENSES

Salaries allowances and Bonus

Contributlon to provident and other funds (Refer Nota (A} below)
Staff Welfare Expenses ’

Gratuity

{A} Amount recognised in the Statement of Frofit and Loss

{i} Provident fund paid to authoritles
{ii} Pension fund paid to authorities
{iii) EDUI and athers

{iv) Contribution to NPS

{B} Defined Banefit Plan
(i} Gratuity
{a) Present Value of Defined Benefit Obligation

Balance at the beginning of the year
Current Service Cost

Interest Cost

Benefits Paid

Past service cost

Actuarial Losses / [Gain)

Bafance at the end of the year

{b

_—

Present Value of Defined Benefit Obligation
Less: Fair Value of Plan Assets

Less: Unrecognised Past Service Cost
Amount recognised as Habllity

Recognised under:

Long Term Provision
Short Term Provision

Amount in T
Year Ended Year Ended
March 31, 2019 March 31, 2018
534,242,582 558,649,177
534,242,582 558,649,177
Year Ended Year Endec
March 31, 2019 March 31, 2018
- 860,836
37,446,310 35,978,961
51,863 -
1,015 1,300
37,499,188 36,841,097
Year Ended Year Ended
March 31, 2019 March 31, 2018
191,744,615 183,582,148
7,781,817 6,938,343
3,604,710 2,600,717
4,878,557 2,802,647
208,009,699 195,923,855

March 31, 2018

March 31, 2018

Assets and Liabilities Recognised In the Balance Sheet

4,824,395 4,227,667

1,006,350 851,263

321,399 329,251

1,629,673 1,530,162

7,781,817 65,938,343

March 31, 2019 March 31, 2018

12,798,000 10,778,000

2,068,000 1,733,000

947,000 754,000

(398,000) {782,000}

1,864,000 316,000

16,680,000 12,799,000

March 31, 2019 March 31, 20138
16,680,000

12,799,000

16680000

Mtarch 31, 2019

12,799,000

March 31, 2018

14,798,000 8,785,000
1,882,000 4,014,000
15,580,000 12,799,000

4



BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED
AUDITED NOTES TO FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2019

Amount in ¥
{c) Expense Recognised in Statement of Prefit and Loss
. March 31, March 31,
2019 2018
Current Service Cost 2,068,000 1,733,000
Interest Cost 947,000 754,000
Expected Return an Plan Assets - -
Actuarlal Losses / {Gains) 1,864,000 316,300
Past Service Cost - -
4,879,000 2,303,000
{d) Actuarial Assumptions
Discount Rate 5.90% 7.40%
Salary Growth Rate 7.50% 6.00%
Attritlon Rate 15.00% 10.00%
{e} Experience Adjustments:
March 31, March 31, March 31, March 31, March 31,
2018 2018 2017 ) 2016 2015
Experience Adjustments 270,000 602,000 {387,000} 172,000 83,000
Assumption Change - - - - -
270,000 602,000 {387,000) 172,000 83,000
(i} Compensated Absences
{a) Assets and Liabilities Recognlsed In the Balance Sheet
Recognised under:
March 31, March 31,
2019 2018
Long Term Provision 1,809,000 1,542,000
Short Term Provision 312,000 212,000
2,121,000 1,754,000
{b) Actuarial Assumptions .
Discount Rate 6.90% 7.40%
{iii) Deferred Incentive Plan )
{a} Assets and Liabilities Recognised in the Balance Sheet
Recognised under:
March 31, March 31,
2018 2018
Long Term Provision R _
Short Term Provision - -
b} Actuarial Assumptlons
Discount Rate NA MA

i
i g FBN A
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BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED

AUDITED NOTES TO FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2019

21. OTHER EXPENSES

Rent
Electricity
Repairs and Maintenance
- Office Equipments
- Others (Refer Note 26)
Office Expenses

Travelling, Conveyance and Car Hire (Refer Note 26)

Communication
Printing and Stationery
Legal and Professional Charges
Outsourced Service Cost
Advertisement & Other Sales Promotion
Business Developmeant and Marketing
Fund Expenses
Outsourced Fund Accounting Charges
Brokerage and ncentive
Membership, Subscription and Registration Fees
Recruitment
Payment to Auditors

- Audit Fees

- Tax Audit Fees

- Reimbursement of Expenses
Directors Sitting Fees
Insurance
Rates and Taxes
Caourier Charges
Computer Expenses
Service Tax - 5BC
Miscellaneous

22. DEPRECIATION AND AMORTISATION EXPENSES

Depreciation on Tangible Assets
Amacrtisation of Intangible Assets

Amountin ¥
Year Ended Year Ended
March 31, 2019 March 31, 2018
23,822,340 22,547,776
1,546,531 2,084,495
347,183 197,165
3,130,856 2,902,545
6,403,099 5,978,310
6,371,104 6,594,983
5,210,638 4,579,005
2,303,311 1,680,749
127,479,838 124,030,869
17,383,169 27,637,570
6,205,196 13,876,653
794,360 543,136
30,074,582 42,710,567
3,249,248 2,927,887
95,242,533 153,439,548
1,797,736 1,515,510
522,491 695,485
600,000 600,000
100,000 100,000
18,180 14,503
720,000 760,000
2,211,641 1,825,946
1,353,731 1,189,329
519,350 733,113
30,725,974 25,488,550
- 585,822
30,404 49,932
368,663,995 446,291,448
Year Ended Year Ended
March 31, 2019 March 31, 2018
2,949,196 2,599,344
1,957,126 639,723
4,906,322 3,239,067




BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,.2019

1. Company Overview

BOI AXA Investment Managers Private Limited {Formerly known as Bharti AXA Investment Managers
Private Limited) (the “Company”) was incorporated on August 13, 2007 as private limited company
under the Companies Act, 1956 of india. The Company has been appointed as the Asset
Management Company, to provide management and administrative services to BOI AXA Mutual
Fund and to deploy the funds raised by the Mutual Fund under the schemes in accordance with the
Investment Management Agreement {IMA) dated November 16, 2007 and amended IMA agreement
dated May 24, 2012 between BO! AXA Trustee Services Private Limited and the Company.

2. Summary of Significant Accounting Policies:
2.1.Basis of preparation of Financial Statements

The financial statements of the company have been prepared on accrual basis of accounting, in
accordance with the historical cost convention and applicable Accounting Standards issyed by
Institute of Chartered Accountants of India. The Financial Statements also com ply with relevant
provisions of the Companies Act, 2013 to the extent applicable.

2.2.Revenue recognition:

{a) Revenue from Operations

Management fees from the schemes of the mutual fund are accounted on an accrual basis in
accordance with the Investment Management Agreement and are dependent on the net asset
value as recorded by the schemes of BOI AXA Mutual Fund.

(b) Other income

Interest income is recorded on an accrual basis. _

The profit/loss on sale of investments is recognised in the profit and loss account on the trade
date and determined on weighted average basis for individual security.

2.3.Fixed Assets Depreciation and Impairment of Assets

(a) Tangible Assets
Tangible fixed assets are stated at historical cost net of accumulated depreciation and

accumulated impairment losses, if any.

Cast of acquisition is inclusive of taxes, duties, freight and other incidental costs relating to their
acquisition and installation of these assets.

Subsequent expenditures related to an item of fixed asset are added to fts book value only if
they increase the future benefits from the existing asset beyond its previously assessed standard
of performance.

ltems of fixed assets that have been retired from active use and held for disposal are stated at
the lower of their net book value and net realisable value and are shown separately in the
financial statements. Any expected loss is recognised immediately in the Statement of Profit and
Loss.

Losses arising from the retirement of, and gains or losses arising from disposal of fixed assets
which are carried at cost are recognised in}




BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

Depreciation on fixed assets is provided on Straight line basis, considering the useful lives of the
assets as per Schedule Il to the Act or as per the managements assessment of useful life. The
useful life of the assets are as follows:

Assels _ Usefui life (in years)

Furniture and Fixtures 10 years

Office Equipments 5 years

Computers- Servers and Networks | 6 years

Computers- End User Devices 3 years

Leasehold Improvements Over the unexpired period of lease subject to maximum
' of 4 years

Electrical Installations 10 years

Motor Cars 8 years

Telecom Equipments 5 years

Fixed assets costing less than or equal to Rs. 5,000 are fully depreciated in the year of purchase.

{b) Intangible Assets

Intangible Assets are stated at acquisition cost, net of accumulated amortization and
accumulated impairment losses, if any. Intangible assets are amortised on 3 straight line basis
over their estimated useful lives. The amortization period and amortization method are
reviewed at each financial year end if the expected useful life of the asset is significantly -
different from previous estimates, the amortization period is changed accerdingly.

Gains or losses arising from the retirement or disposal of an inta ngible asset are determined as
the difference between the net disposal proceeds and the carrying amount of the asset and
recognised as income or expense in the Statement of Profit and Loss. The following economic
life has been considered:

Assets Economic Life R
Software Applications 3 years

The Financial Statements are prepared in accordance with provisions of Companies Act, 2013 as
applicable and in accordance with treatment presacribed under Accounting Standard 10 —
Accounting for Fixed Assets; Accounting Standard 6 — Depreciation Accounting.

(¢) Impairment of assets
The Company assesses at each balance sheet date whether there is any indication that an asset
may be impaired. If any such indication exists, the Company estimates the recoverable amount
of the asset. If such recoverable amount of the asset is less than its carrying amount, the
carrying amount is reduced to its recoverable amount. The reduction is treated as an
impairment loss and is recognised in the profit and loss account. If at the balance sheet date
there is an indication that a previously assessed impairment loss no longer exists, the
recoverable amount is reassessed, and the asset is reflected at the recoverable amount subject
to a maximum of depreciable historical cost.

in opinion of management no such adjustment or provision for impairment of assets is required
as on March 31, 2019 as per treatment prescribed in
Assets,




BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

2.4, Foreign Currency Transactions.

Transactions in foreign currencies are recognised at the prevailing exchange rates on the
transaction date. Realized gains and losses on settlement of foreign currency transactions are
recognised in the Statement of Profit and Loss. Foreign currency assets and liabilities at the year
end are translated at the year end exchange rates and the resuliant exchange. difference is
recognised in the Statement of Profit and Loss.

2.5.Taxes on Income

Current tax is determined as the amount payable in respect of taxable income for the year,
Deferred tax is recognised using the tax rates that have been enacted or substantively enacted
by the balance sheet date, subject to the consideration of prudence in respect of deferred tax
assets, on timing differences, being the difference between taxable income and accounting
income that originate in one period and are capable of reversal in one or more subsequent
periods.

2.6.Employee Benefits

Leng Term Employee Benefits:

i} Defined Contribution Plan
The Company has defined contribution plan for post employment benefits in the form of
Provident Fund. Under the Provident Fund Plan, the Company contributes to a Government
administered provident fund on behalf of employees. The Company has no further obligation
heyond making the contributions.

The Company’s contribution to the above plan is charged to the Statement of Profit and Loss
as incurred.

iy Defined Benefit Plan

(a) Gratuity

The Company has a defined benefit plan for post-employment benefits in the form of
Gratuity. The Company accounts for Gratuity based on an actuarial valuation which is
carried out by an independent actuary as at the year end. The actuarial valuation method
used by the independent actuary for measuring the liability is the Projected Unit Credit
Method. Actuarial gains and losses comprise experience adjustment and the effects of
changes in actuarial assumptions are recognised immediately in the Statement of Profit
and Loss as income or expense.

{b} Compensated Absences
The Company provides for compensated absences based on actuarial valuation of the
leave liability as at the balance sheet date, carried out by an independent actuary.

fii} Other Long Term Benefits

Long Term Incentive Scheme
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BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

Under the DIP, beneficiaries are awarded a deferred incentive amount, based on certain
performance criteria, which vests and becomes payable at various future dates over four
years.

The Company accounts for DIP based on an actuarial valuation which is carried out by an
independent actuary as at the year end. The actuarial valuation method used by the
independent actuary for measuring the liability is the Projected Unit Credit Method.
Actuarial gains and losses are recognised immediately in the Statement of Profit and Loss
as income or expense. During the FY 2019, there is no provision for DIP.

2.7 Earnings Per Share

The Company reports basic and diluted earnings per share in accordance with Accounting
Standard 20 ‘Earnings Per Share’ under the Rules. Basic earning per share is computed by
dividing net profit or loss for the period by weighted average number of equity shares
outstanding during the period. Diluted earning per share is computed by dividing the net profit
or loss for the period by the weighted average number of shares outsta nding during the period
as adjusted for the effects of all diluted potential equity shares except where the results are
anti-dilutive.

2.8. Provisions, Contingent Liabilities & Contingent Assets

Provisions are recognised when the Company has a legal and constructive obligation as a result
of a past event, for which it is probable that a cash outflow will be required and a reliable
estimate can be made of the amount of the obligation.

Contingent liabilities are disclosed when the Company has a possible obligation or a present
obligation and it is probable that a cash outflow will not be required to settle the obligation. -

Contingent Assets are neither recognised in the financial statements nor disclosed in the notes
to the financial statements.

2.9 Lease

2.10.

a) Financial Lease

Assets acquired under lease where the Company has substantially all the risks and rewards of
ownerships are classified as finance lease. Such assets are capitalized at the inception of the
lease at the lower of the fair value or the present value of the minimum lease payments and a
liability is created for an equivalent amount. Each lease rental paid is allocated between the
liability and the interest costs, so as to obtain a constant periodic rate of interest on the
outstanding liability for each period.

b} Operating Lease
Lease rental in respect of assets taken on operating lease are charged to the Statement of Profit
and Loss on a straight line basis over the term of the lease.

Fund Expenses

Annual recurring expenses relating to the schemes of BO! AXA Mutual Fund are borne by the

-

Company till Oct 22,2018 as per SEBI's W@LSEBVHOIIM D/DF2/C|R/P/201.3(137
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BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

The Company absorbs the expenses relating to the launch of the schemes of BO! AXA Mutual
Fund.

2.11. Brokerage
Upfront brokerage paid on the closed ended scheme is amortised over the tenure of the
scheme. The unamortised portion of the brokerage is carried forward as prepaid expense.
Any other brokerage is expensed out in the period in which it is incurred. W.e.f from Oct
22,2018 brokerages are borne by Mutual Fund.

2.12. Investments
Investments that are readily realisable and are intended to be held for not more than one year
from the date of Balance Sheet, are classified as current investments. All other investments
represent Seed Capital under the SEBI regulations applicable to Asset Management Company
and are not to be redeemed by the company hence classified as Non-Current Investments.
Investments are stated at cost. The provision for diminution in value of investments is made, if
such diminution in opinion of the management is other than temporary.

2.13. Treatment and Valuation of transactions with branches,
The transactions with the branches of the company are valued at as per the provisions of and
valuation mechanism prescribed under GST Law and availment of input credit on said
transactions is also as per applicable GST laws.

2.14. Cash Flow Statement
Cash Flow Statement has been prepared under the "Indirect Method" as set out in Accounting

Standard-3 "Cash Flow Statements".

23.  Taxation
a) No provision for current tax has been made in view of taxable ioss for the year.
b) Deferred Income Taxes:
The Company has not recognised deferred tax asset as in the opinion of the management there
is no virtual certainty supported by convincing evidence that sufficient taxable income will be
available in future years against which such deferred tax asset can be realised.

24.  Earnings per Share
The numerator and denominators used to calculate Basic and Diluted Earnings per share:

Particulars Year Ended Year Ended
March 31, 2019 March 31, 2018
Loss attributable to equity shareholders (INR) (9,838,246) (49,964,096)
Weighted average number of equity shares _
outstanding during the year 209,197,009 209,197,009
Nominal value per share {INR) 10 10
Earnings/{loss) per share (Basic and Diluted} {INR) : (0.05) (0.24)

25.  Micro Enterprises and Small Enterprises
Trade payables do not include any amount payable to Micro, Small and Medium Enterprises as per
the Micro Smatl and Medium Enterprises Development Act, 2006, (MSMED Act) On the basis of
dues to Micro, Small and Medium Enterprises which are/pute‘t"éﬁé‘lﬂ or more than 45 days as at
March 31, 2019. / TN\,
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BOI AXA INVESTMENT MANAGERS PRIVATE LIVIITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

26.  Leases
Operating Lease

i) The Company has taken various offices, furniture, residential premises and motor car under
operating lease or leave and license agreements. These are generally cancellable or
renewable at the option of the Company and range between 11 months and 36 months,

ii) INR 23,822,340 (Previous year INR 22,759,552} being lease rentals for the current year are
recognised in the Statement of Profit and Loss under the head "Rent”, “Repairs and
Maintenance-Others” and “ Travelling , Conveyance and Car Hire” under Note 21 “Other
Expenses”.

iy The future minimum lease payments under non-cancellable operating lease - not later than
one year is INR 18,977,983 (Previous year INR 17,162,278 ), later than one year but not later
than five years is INR 46,844,233 (Previous year INR 63,395,737).

27.  Related Party Transactions

i) Relationships {during the year)

1. Related Parties where control exists:
a) | Holding Company Bank of India
2. Related parties with whom transactions have taken place during the year
a) | Enterprises having AXA IM Asia Holdings Private Limited
significant influence over
the Company .
b} | Feliow Subsidiaries BOI AXA Trustees Services Private Limited

BOI Merchant Bankers Ltd

BOI Shareholding Limited

c) | Associate Companies NIL

d) | Mutual fund managed by BOI AXA Mutual Fund
Fellow Subsidary
e} | Key Management Sandeep Dasgupta
Personnel (Chief Executive Officer)




BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

i) The following are transactions and closing balances of related parties in the ordinary course

of business
Amountin INR
March 31, 2019
. Enterprises Fund Ke
Nature of Name of Company Holding having _ Ma'nage dby | mana evment
Transactions companies significant the Company persgo el
influence
Assets/{Liabilities) .
Share Capital AXA IM Asia - - - -
issued during the | Holdings Private - {42,042,000) - -
year Ltd
Bank of India - - - -
-{43,758,000) - - B}
Share Capital AXA IM Asia - | 1,051,557,560 - -
Holdings Private -1 {1,051,557,560) - -
Ltd
Bank of India 1,094,478,280 - - -
(1,094,478,280) - - ;
Share Premium AXA IM Asia - 1,110,482,130 - -
Holdings Private - | (1,110,482,130) - -
Ltd
Revenue from Operations: _
Asset BOI AXA Mutual - - 534,242,582 -
Management Fees | Fund - - | {558,649,177) -
Expenses: _
Brokerage & Bank of India 32,350,145 - - -
incentive Paid (81,723,051) - - -
Other payments Bank of India 438,215 - - -
(365,845) - - -
Remuneration, Sandeep Dasgupta - - - 31,648,100*
Allowance and - - {27,292,350)
other payments
Outstanding BOI AXA Mutual - - 35,841,396 -
Receivables Fund - - {64,579,877) -
Qutstanding BOI AXA Mutual - - - .
| Payables Fund - - {241,960) -

- Related party relationship have been identified by the management and relied upon by the auditor,
- There have been no write off/write back in respect of the related parties during the year.
- Figures in bracket pertain to the Previous Year.
-* The company after due recovery from AXA IM, Paris as payment towards 2014 AXA IM Performance
Shares Plan and 2014 AXA IM Restricted Shares Plan paid Rs. 16,37,066 to Mr. Sandeep Dasgupta . The

Kamgompliance on the said amount has been made by the company.




BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

28.  Expenditure in foreign currency

Amount in INR
Particulars Year Ended Year Ended
March 31, 2019 March 31, 2018
License fee 1,066,962 775,533
Traveling and Conveyance 16,019 17,713

29.  Provisions, Contingent Liabilities and Contingent Assets
Contingent Liabilities as at March 31, 2018 is INR Nil (Previous Year INR Nil)
30.  Going Concern

Despite losses, the financial statements are prepared on a going concern basis having regard to the
financial support from shareholders and business plans of the Company.

31.  Effect of SEBI Circular dtd. Oct 22,2018
As per circular , w.e.f Oct 22,2018 all scheme related expenses including commission paid to
distributors, by whatever name it may be called and in whatever manner it may be paid, shall
necessarily be paid from the scheme only. Hence , revenues and expenses have reduced as
compared to last year.

Signatures to Notes forming an integral part of Financial Statements

Ambekar Shelar Karve & Ambardekar For and on behalf of the Board of Directors
Chartered Accountants

Firm Registration N0.122063W /"1 Q
~ Director Atirector |
@N}BL DIN: 00035644 DIN: (2604948

Sanket Mohan Chitale | }%»
Parther {M:Np-149886) @(gﬁw" , _

Chief Exec tive Officer Deputy Chief Executive
Officer

et

Company Secretary
ACS (12416}

Place : Mumbai

Date : April 24,2019
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Investment Managers

BOI AXA Investment Managers Pvt. Ltd.
B/204, Tower 1, Peninsula Corporate Park, Ganpatrao Kadam Marg, Lower Parel, Mumbai 400013, India.
CIN : U65900MH2007FTC173079
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